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<Chart 1> US stocks is suppressed by rapid interest rate hikes

(Interest rate: %o)
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Inflation and Recessions.
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COMPANIES HIKING PRICES
YEAR-OVER-YEAR CHANGES IN MOST RECENT QUARTER
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7 Stocks with the Pricing Power

1.Advance Auto Parts- AISXl 25

2.PepsiCo- =&

3.Apple- 20IEE

4.Johnson & Johnson- El0lEl=

5.Nike- &1

6.Generac Holdings- 8842 (XM= HIS2l 24 & HIX)
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Bl Headline YoY% 6.4
PCore YoY% 5.6

Services (Ex Energy) 4.1
® Commodities (Ex Food & Energy) 0.5
® Food 14
® Energy 0.5
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U.S. Rents vs. U.S. Shelter CPI, YoY % Change
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196,000

U.S. Weekly Jobless Claims Remain At Pre-PandemicLevels
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US Retail Sales Rebound at Start of Year

Sales rose by most since March 2021, when vaccines and checks rolled out
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Expected federal funds rate*
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FRED Rﬁ — 10-Year Treasury Constant Maturity Minus 2-Year Treasury Constant Maturity
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0
— Goldman Sachs cuts U.S. recession odds to
= 25% on strong labor market

Reuters
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Chart 4: Recession fears down sharply Posted on
Net % saying recession likely next 12m The Daily Shot
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What is your central expectation for the US economy?

62%

24%
10% 3% 1%

A B C D E
A Adeeprecession [ Continued strong growth

B A mild recession E No view

C Asoft landing
JANUARY 23 RESULTS
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Proportion of Russell 3000 firms
mentioning “recession”
during quarterly earnings calls

=X: FEOHAA (2023.02.16)
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Recessions and Output Drawdowns

== Nonfarm Payrolls
Real Personal Income Ex-Transfers
Employment Level
Industrial Production

== Real Personal Consumption Expenditures
Real Wholesale-Retail Sales
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Exhibit 3: Forward EPS Gr

—S&P 500 Price (RS, Log Scale
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S&P 500 Earnings Growth Forecasts Weak for 1H 2023
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EPS Beat Rate (%), 3 Mo. Rolling Current: 63.86 | Avg: 59.37
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Sales Beat Rate (%), 3 Mo. Rolling Current: 64.59 | Avg: 56.45
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Equities have typically troughed 6—9 months before
earnings reach their low in past bear markets.
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Dollar-Cost Averaging (DCA)

DOLLAR COST AVERAGING 3 BINANCE

on

INVESTMENT IT_IIE-"I;‘.IAQEUOMN
$800 INVESTMENT

AT $10

EX: OfZ Imto|HA (2023.02.16)
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https://www.buyupside.com/calculators/dollarcostave.php

Dollar-cost Average Calculator

Stock Symbol: tsla

Initial Investment ($): 1000

Recurring Monthly Investment (%): 100

Start Month:

Start Year: |2020 |

End Month:

End Year: 12023 |
| Calculate Returns || Reset | Do not enter § in any field.

EX: Buyupside (2023.02.16)
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20774 H214.00 L:20554 C:

+11.24 (5.58%)

o
********************************
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2020 2021 2022 2023
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Dollar-cost Average Calculator

Stock tsla

Initial Investment $1,000.00
Recurring Monthly Investment |$100.00

Initial # Shares 10.484

# Monthly Investments 31

Amount Invested $3,100.00

# Shares Bought 13.734

Total Shares 24.218

Total Value $4,874.88 (+57.2%)

ZX: Buyupside (2023.02.16)
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Perfect Invest Dollar Bad Stay
Timing  Immediately Cost Timing in Cash
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Time in the market is more important than timing the

market
Missing the best 10 days of the market from 2001-2020 resulted in less than half of the total returns
of staying invested.

Annualized Return S&P 500 Index (TR)
2001-2020

Annualized Retumn

-3.4%
594
S&P 500 Index Excluding top Excluding top Excluding top Excluding top
10 days 20 days 30 days 40 days
Source: Bloomberg as of 12/31/2020. Past performance is no guarantee of future results. 54
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Benefits of Diversification Decay Quickly
Diversification: Total portfolio risk as a function of number of stocks held (%)
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FINANCIAL TIMES

Us COMPANIES TECH MARKETS CLIMATE OPINION WORK & CAREERS LIFE & ARTS HTSI

Prepare for the year ahead with the FT’s unrivalled insights for leaders. Subscribe and save 33%

Opinion Investing in funds

How many stocks should a portfolio
hold?

There are good arguments for holding many more than 30 stocks

JAMES HENDERSON + Add to myFT
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